
Tanker TIME-CHARTER
Code name: “LUKOIL-NevaTIME-05”

Issued September 2005 in Saint-Petersburg by LLC «LUKOIL-Neva»

ON THIS DAY_______ it is agreed between “_____” (hereinafter called  “Shipowners”) who own the Vessel named “____” (hereinafter called the “Vessel”) which is in good order and is furnished with Classification Certificates as described in Article 1 of the present charter and “_____” (hereinafter called “Charterers”).

1. Description and condition of the Vessel. Canceling

1.1. On the date of delivery of the Vessel into time charter the main technical characteristics of the Vessel shall be as follows:
The Vessel’s flag:__________________ Port of registry:______________________________

Class:_________________________________________ Year of Built______________

Deadweight:_______________________ metric/long tons_________

On a saltwater draught on summer marks________________________

Full cargo capacity of the tanks (100%) _________________ m3/cu. ft

Length overall ____________________m/__________feet_________ inches

Beam extreme________________m/___________feet_________inches

Cargo heating system: the Vessel shall be equipped with cargo heating system capable of maintaining cargo at a temperature sufficient for carrying out loading and bunker operations during the charter period in accordance with the conditions of the present charter. 

The Vessel shall be equipped with fuel pumps for carrying out loading and bunker operations: 

Number _____________

Capacity (design rated)  _____________________________________

The average speed of the Vessel will not be less than   ______  knots with cargo and_______ knots in ballast. Fuel consumption shall be in accordance with add. #1 which is an integral part of the present charter. 

Quantity of the cargo systems ________________

Capacity of the cargo tanks equipped with the heating system______________________________

At the delivery of the Vessel the time for the regular docking shall be agreed by the Parties in an reception-transfer act in accordance with the requirements stipulated in the Russian Maritime (River) Register of Shipping.
1.2. At the time of delivery and throughout the period of this charter the Vessel shall be fully equipped for oil transportation and for refueling operations;
a) the Vessel shall be tight, staunch and strong, in good order, in good condition and in every way fit for the service under this charter; the Vessel’s hull, machinery, and other equipment of the Vessel, including radar, shall be in proper and working condition. 
b) tanks of the Vessel, taps, gate valves, safety valves and sluice valves, oil pipelines shall be oil-tight.
c) the Vessel shall be equipped  with the required quantity of cargo hoses, loaded/ unloaded cargo counters, certificated measuring bars, sample thieves for storage of the samples in accordance with Appendix 6 of the MARPOL 73/78 Convention, adaptor connectors for the international flanges etc. according to the written recommendations of Charterers. 

e) the Vessel shall be in every respect ready and fit for consuming the fuels as specified in add. #1;
f) the Vessel shall have on board all documentation and certificates required by the Russian legislation in force for the continuous fulfillment of the conditions of the present charter. 
1.3. The Vessel’s whole reach and burden, all decks, and any passenger lodgments (including ship-owners’ suite), radar, radio equipment, voyage reports shall be given to the Charterers, with exclusion of  proper and sufficient space for the Vessel’ s master, officers, crew, tackle, apparel, furniture, provisions,  and stores. 
1.4.  The Vessel shall not be delivered to Charterers earlier than she has safely arrived at the port of _______ and Charterers have right to cancel the present charter in case the Vessel has not been placed at their full disposal by _____ hours _______________ Moscow time.
1.5.  Shipowners are obliged to maintain the technical condition of the Vessel as described in articles 1.1 and 1.2 of the present charter during the whole period of operation.  

2. The crew
2.1. The Vessel shall be manned with qualified crew, including the captain, officers and the crewmembers for the whole duration of the present charter.  The number of crew members must comply with the requirements of the minimum safe manning as set forth by international laws and laws of the state of the Vessel’s flag. Each of the crewmembers shall be professionally trained to work on the Vessel and with the Vessel’s equipment. Shipowners are responsible for compliance with the safety measures by the crew. 
2.2. Shipowners guarantee that the crewmembers have certificates of degree, certificates on qualification and other documentation required by the legislation of the Russian Federation, necessary and adequate for fulfillment of their duties for the duration of the present charter. In case of absence of any of the abovementioned documentation or if any of such documents do not answer all the requirements of the Russian Federation legislation, then the Shipowners shall eliminate these violations at their time and expense. 

2.3. Shipowners also guarantee that for the whole duration of the present charter the captain, the officers and the crewmembers (if Charterers do not demand otherwise) will navigate with the best speed, will render ordinary assistance; will load and unload the cargo as quickly as possible, upon requirements of Charterers or their agents, at days or nights, always in accordance with the legislation of the loading/unloading area, depending on the circumstances, and in any case in accordance with  the existing legislation of the country of the Vessel’s flag.  

2.4. Shipowners are responsible for crewmembers’ conduct during the period of the present charter; and they shall investigate any claim received from Charterers within 5 days. If Charterers’ requirement is reasonable, Shipowners shall substitute the crewmember(s) complained of by Charterers.  

3.  Crew responsibilities on maintenance 

 3.1. Throughout the charter-service Shipowners shall, at any time when due to wear and tear or any other event requres steps to be taken to maintain or renew  the Vessel’s condition as stipulated in articles 1.1 and 1.2 of the present charter, take necessary actions on relevant maintenance or renewal of the Vessel condition. If during the hire period, the Vessel fails to comply with the requirements of Articles 1 and 2 of the present charter, then the hire shall be reduced to the extent necessary to indemnity Charterers for such failure. In case if such non-fulfillment results in loss of time by the Vessel in carrying out some works defined in this charter, the amount equal to the hire payable for the period of time so lost shall deducted from  hire.

3.2. Decreasing of the hire or deductions from hire as provided for in this charter shall not prejudice Charterers’ right to take any other protection measures within the bounds of the existing legislation of the Russian Federation.
3.3. If Shipowners are in breach of their obligation under this article may so notify Shipowners in writing and if after the expiry of 10 days following the receipt by Shipowners of any such notice, Shipowners fail to undertake all the necessary measures based on the tradition of the good marine practice to eliminate such violations, hire shall not accrue and be paid until the Shipowners have eliminated the revealed violations.  
3.4. At any time while the Vessel is off-hire under the present article 3 Charterers have the right to terminate the present charter by giving notice in writing  with effect from the date on which such notice of termination is received by Shipowners or from any later date stated in such notice. Such sub-Clause without prejudice to any rights of Charterers or obligations of Shipowners under this charter or otherwise (including without limitation Charterers’ rights under Article 15 hereof). 

4.  The period of the charter

         4.1.  Shipowners agree to transfer the Vessel to Charterers in accordance with this charter within 14 days after signing this charter, and Charterers agree to hire the Vessel for the period of 11 months, Charterers having an option to prolong this charter upon expiry of the said period, for the purpose of carrying  lawful merchandise, including in particular those specified in add. #1, on Charterers’ instructions. Despite of aforesaid but according with the article 11 the Charterers may direct the ship to the ports closed by ice an ice for the sailing and working  according to the Classification Society documents and licences and technical opportunities of the ship. The period of the present charter commences from the Vessel’s being delivered to Charterers.

4.2 Charterers shall employ the Vessel only between and in proper and safe areas (i.e ports, mooring lines, piers, docks, berths, underwater pipelines, alongside ships or lighters, and any other locations, including sea places), where the Vessel can always approach, enter, stay and leave safely. 
4.3. The Vessel shall spend cargo operations in accordance with Charterers’ instructions in the places where Charterers provide the compliance between any bunker and loading operations and the existing legislation.  
4.4. The period of hire and payment of hire shall start upon the Vessel’s entering the port of Saint- Petersburg and after sighning the Reception-transfer act, from the date and time as stated in such act. The costs and risks of transportation of the Vessel from port of _____________ to the port of Saint-Petersburg shall lie on Shipowners. Upon expiry of the charter period the Vessel shall be re-delivered to Shipowners in the port of Saint-Petersburg. 

5. Responsibilities of  Shipowners

5.1. Shipowners guarantee to provide the recruitment of the crewmembers, wages payment, and bear all other expenses of the captain, officers and the crew; Shipowners pay for foodstuff, drinking water for the crew, lubricating oil for the main and auxiliary engines, Vessel’s tanks degasification, fumigation and deratization of the Vessel. Shipowners, at their own discretion, should decide regarding payment for the insurance of the Vessel, and the responsibility to Charterers. Shipowners agree to pay for the corresponding permissions required for the Vessel to navigate in the ports defined in article 12 of the present charter; to pay deck outfit, according to the Register regulations, and to pay for spare parts and accessories in order to provide repair caused by elimination of the latent defects consequences. 
5.2. Shipowners agree to pay expenses of routine maintenance and major overhaul of the Vessel. 
5.3. Shipowners’ specialists shall participate (or shall consult Shipowners) in the process of determination of any defects in the Vessel, including latent defects; Shipowners bearing all the travel allowances.  

5.4. Shipowners agree to pay for and to provide all corresponding permissions required for navigation of the Vessel in the ports stipulated in article 12 of the present charter; and for permissions for the navigators for without-pilot service in such ports.   

5.5. In accordance with the conditions of the present article, Shipowners shall bear all the customs and import duties which, during the period of the present charter, may be levied on the personal belongings of the master, officers and the crew, as well as to purveyance, foodstuff and materials which Shipowners shall provide and/or pay for.   

5.6. During the period of the present charter Shipowners agree to pay for fuel, consumed during preparation for the docking, staying in the dry dock, and the Vessel repair works. 

6. Responsibilities of  Charterers

6.1. Charterers agree to pay for fuel, necessary for navigation of the Vessel (diesel oil, bunker oil F-5), and for harbor dues, commissions, anchorage expenses, expenses on loading/discharging of the cargo, berthage and canal dues  and others.  

6.2. For spending bunker operations Charterers have the right to appoint donckerman in order to provide control and registration of the operations on board the Vessel.

6.3. Charterers at their discretion decide regarding the cargo insurance. 

7.  Hire rate

7.1. In consideration of the conditions stipulated by the present charter Charterers are to pay  the hire payment of the Vessel at the rate of _________ USD, including VAT.

7.2. The payment is to be made in Russian Rubles not later than on the tenth day of the month following the month the payment falls due, in accordance with the exchange rate set by the Central Bank of the Russian Federation for the date of the payment.

8. Hire payment 

8.1. The amount of payment for hire shall be transferred to Shipowners’ bank account which is indicated in the present charter. The parties have the right to make payments in any other ways permitted by the existing legislation. 

8.2. Charterers shall not be responsible for any delays or mistakes by Shipowners’ bank in crediting Shipowners’ bank account, provided that Charterers have made proper and timely payement. 
8.3. Charterers may deduct the amounts due to them (or reasonably supposed to be due to them), for the disbursement expenses made by Charterers on behalf of Shipowners, or for any other payments at the expense of  Shipowners according to any condition of the present charter. As soon as the Vessel has been redelivered, any overpayment shall be immediately returned by Shipowners, and any short-payment shall be compensated by Charterers within 15 calendar days after the date of re-delivery.
9.  Instructions for master, ship logbook, bills of landing

   9.1. Charterers shall give necessary orders and instructions to the master regarding performance of the voyage; and the master  shall keep the ship logbook of the voyage (or voyages) in accordance with the established keeping rules. This ship logbook may be checked by Charterers (or by their agents) in any time when necessary. The master shall when required  furnish Charterers or their agents with true copy of such log and with properly completed  loading and discharging port sheets and voyage reports for each voyage and other returns as Charterers may require. Charterers have the right to make copies of any other documentation which are not presented by the master, at Shipowner’s expense. 
   9.2. The master (although appointed by the Shipowners) shall be under the orders and direction of Charterers’ as regards the commercial employment of the Vessel, ship’s agency service and to any other instructions; the captain signs the bunker receipts according to Charterers’ instruction (or their agent’s instruction) with consideration of articles 11 and 20 with notice “Without prejudice to this charter”.

   9.3. The master keeps full and true deck and machine logbooks of the voyage (voyages), and gives to Charterers properly worked out timesheets regarding  ports of loading/discharge. 

10.   Recruitment of pilots, towboats, stevedores
10.1. Shipowners hereby indemnify Charterers, their servants and agents, against all losses, claims, responsibilities arising in any way whatsoever from the employement of pilots or tugboats who, alhough employed by Charterers shall be deemed to be the servants and in the service of  Shipowners and under their instructions.

10.2. Such indemnity shall not exceed the amount to which Shipowners would have been entitled to limit their liability if they had themselvesemployed such pilots or tugboats. 

11. War risks

11.1. Without receipt of the preliminary agreement of Shipowners, the Vessel shall not be directed  nor continue to any port place or any voyage nor be used for any purposes which will bring the Vessel within  the zone which is dangerous as a result of any actual military operations, evident or becoming evident, due to war operations or various operations of military character, piracy (acts of hostility, intentional damage to the present or any other Vessels or to its cargo, made by some person, institutions or state),  coup d’etat, civil war, civil  disturbances or as a result of actions of the international legislation, and in any way it should not be compromised  or put under forfeit or penalty caused by  sanction introduction. 

11.2.  In case of outbreak of  war, declared or not, between any countries of _________________ or in case the country of the Vessel’s flag becomes involved  in a war, declared or not, Charterers may terminate the present charter and re-deliver the Vessel to Shipowners. 

11.3. If the country of the Vessel’s flag is involved in military operations that, in Charterers’ opinion, make the operation of the Vessel commercially impossible, Charterers inform Shipowners about it by written notification, and with effect from the day of receipt of this notification by Shipowners and till the causes of non-fulfillment are eliminated the Vessel shall be off-hire and  Shipowners may operate her in their own interests. 
12.  Navigation  area

  12.1. The Vessel fulfills the cargo transportation between the Russian ports in the Gulf of Finland, White Sea, between the ports of  Saint-Petersburg, Murmansk, Kaliningrad, always with the Vessel’s class. 

13.  Final voyage
    13.1. If Charterers reasonably decide to return the Vessel to Shipowners before the last hire payment is to be made under this charter, the sum of the last hire payment shall be calculated by  Charterers basing on the reasonable estimation of the time required for completion of Charterers’ program till the return of the Vessel. 

   13.2. In case under other circumstances the period of the present charter is expired according to the article 4, but the Vessel is going to the port of re-delivery in ballast or with cargo, Charterers continue to operate the Vessel on the same conditions and for the same payment as defined in the present charter during the whole period of time required for completion of the  ballast/ laden voyage to the port of re-delivery as stipulated by the present charter, depending on circumstances. 
14.  Loss of the Vessel

  14.1. In case of loss of the Vessel the present charter shall terminate, and the hire shall cease at  noon of the day when the Vessel is lost; in case the Vessel is missing, the present charter shall terminate and the hire shall cease at noon of the day when the last news was received from the Vessel. 

14.2. Any hire paid in advance but not earned shall be returned to Charterers; and Shipowners shall also reimburse Charterers for the cost of the estimated amount of fuel in the Vessel on the moment of the termination of the charter, at the price paid by Charterers at the last bunker port. 

                                                               15.    Off  - Hire
  15.1. In each and every case of loss of time (irrespective of whether it happens due to interruption of the Vessel service or as a result of decreasing productivity or by any other reasons) caused by: 

а.) insufficiency of  maintenance, degasification for repair works, waiting for entrance into the dry dock for repair; complete or partial breakdown of the devices, barrels, or other parts of the Vessel or equipment (including inner covering of the cargo containers without limitation); inspection of the mechanisms, leaving or examination; collision,  grounding, accident or damage to the Vessel; or due to any other similar reason preventing the proper efficiency of the Vessel’s operation, and if such loss of time continues for more than 6 hours (if it is caused by delays of the Vessel operation);

б.) strikes; receiving a medical assistance, landing a sick or injured person, or a deceased body (excluding Charterers’ representatives), and if such loss of time takes more than 3 continuous hours, or due to non-compliance with the local legislation by the master, officers or the crewmembers;  
              в.) arrest of the Vessel by the authorities of her country or abroad under the pretext of legal action against the Vessel, or  due to violation of the rules by the Vessel or Shipowners (if it is not caused by Charterers’ actions or omissions); 

 Then without any prejudice to Charterers’ right provided for in article 3 or to any other agreements, the hire shall cease to accrue and be payable since the occurrence of such a loss of time and until the Vessel is again ready to start operating from the position not less favorable for Charterers than that under which the loss of time occurred. 

  15.2. If the Vessel does not operate with the guaranteed speed, according to article 1.1, is caused by one of the reasons defined in article 15.1, the period of time lost is regarded as the off-hire period.
  15.3. In case of the forced entry of the Vessel into a port or mooring to a berth due to bad weather, the hire payment is not interrupted and is to be made for any time lost by such reason. 
16.  Periodic Drydocking

  16.1. Shipowners have the right and shall dry dock the Vessel according to the requirements of the Classification Society.

  16.2. Charterers return the Vessel without cargo to Shipowners upon receipt of one month‘s drydock notification from Shipowners. 

  16.3. Shipowners shall bear expenses for the loss of time and all the expenses for degasification and repair of the Vessel, according to article 5 of the present charter. 

17.  Inspection of the Vessel

  17.1. Charterers have the right at any time during the period of the charter to make inspection of the Vessel as they may think necessary. They may exercise this right as often and with such intervals as defined by the Parties’ agreement. 
18.  Salvage
  18.1. Subject to the conditions defined in article 15 of the present charter all loss of time and all the expenses (excluding any damage to or loss of the Vessel, or responsibility for harm regarding the third person) incurred in saving or attempting to save life, or under successful/unsuccessful attempts of salvage, shall be borne in equal parts by both Shipowners and Charterers, provided that Charterers shall not be liable to contribute towards any salvage payable by Shipowners arising in any way out of services rendered under this article.

  18.2. All salvage and all proceeds from derelicts shall be divided equally between Shipowners and Charterers after deducting the master’s, officer’s and crew’s share. 

19. Applicable law
  19.1. The present charter is governed by the Russian legislation.
  19.2. All disputes regarding the present charter are to be decided via negotiations, and in case of failure of such amicable negotiations, the dispute shall be referred to the Arbitration Court of Saint-Petersburg and the Leningrad region. 

20.  Ice stipulation
  20.1. The vessel should navigate according to her ice class as defined in her classification documents. 

21.  General average.

 21.1. General average shall be distributed in accordance with the York/Antwerp Rules, agreed in 1994.  General average shall be considered in Moscow at at Russian Chamber of Commerce and Industry.  

.  

22. Sub-charter

  22.1  Charterers have the right to sub-charter the Vessel, but they always remain responsible for the proper performance of the present charter.   
23. Fuel

  23.1. Charterers at the port of delivery of the Vessel, and Shipowners at the port of the re-delivery of the Vessel shall take over and pay for all solid and liquid fuel remaining in the Vessel’s hoppers, according to the prices agreed by the Parties.

  23.2. The Vessel shall be re-delivered from the time-charter with reserve of not less than _______________.

Shipowners:                                                                                             Charterers:
(  LLC «LUKOIL-Neva», 2005  
Approved and recommended by Russian Association of Marine and River Bunker Suppliers in June, 2006 


